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(d) After a developer is effectively
registered with a certified state
through a situs certified state, either
or both certified states may exercise
full enforcement authorities and pow-
ers over that developer according to
applicable law and regulations.

(e) The Secretary shall cooperate
with the certified states by offering a
forum for nonbinding arbitration of
disputes between two or more certified
States arising out of the State Certifi-
cation Program.

§1710.505 Withdrawal of State certifi-
cation.

(a) The Secretary shall periodically
review the laws, regulations and ad-
ministration thereof, of a certified
state. If the Secretary finds that,
taken as a whole, the laws, regulations
or administration thereof, no longer
meet the requirements of subpart C,
then the Secretary may issue a notice
to withdraw the certification of that
state.

(b) The notice of proceedings to with-
draw a state’s certification will be
issued to the state by the Secretary
pursuant to §1720.236. The Secretary
may, after notice and after an oppor-
tunity for a hearing, pursuant to
§1720.237, issue an order withdrawing
certification.

In the event that a withdrawal order is
issued, the order shall remain in effect
until the state has amended its laws,
regulations or the administration
thereof or has otherwise complied with
the requirements of the order. When
the state has complied with the re-
quirements of the order, the Secretary
shall so declare and the withdrawal
order shall cease to be effective.

(c) Withdrawal orders issued pursu-
ant to this subsection will be effective
as of the date the order is received by
the state. The withdrawal order shall
be published in the FEDERAL REGISTER.

(d) The rules of chapter IX of 24 CFR
part 1720, subpart D will generally
apply to hearings on withdrawal of a
state’s certification.

§1710.506 State/Federal filing require-
ments.
(a)(1) If the Secretary has certified a
state under §1710.501, the Secretary
shall accept for filing disclosure mate-

61

§1710.506

rials or other acceptable documents
which have been approved by the cer-
tified state within which the subdivi-
sion is located. Only those filings made
by the developer with the state after
the state was certified by the Sec-
retary shall be automatically accepted
by the Secretary.

(2) Retroactive application of the ef-
fectiveness of state’s certification to a
specified date may be granted on a
state-by-state basis, where the Sec-
retary determines that retroactive ap-
plication will not result in automatic
federal registration of any state filing
that has not met the requirements of
the certified state laws.

(b) For a developer to be registered
with the Secretary, the developer shall
file with the Secretary a state certified
copy of the Property Report or its
equivalent, and any other documenta-
tion as stipulated in the Secretary’s
Notice of Certification to the state.

(c) The documents and materials
filed under paragraph (b) of this section
will be automatically effective as the
Federal Statement of Record and Prop-
erty Report after these materials and
the proper filing fee have been received
by the Secretary.

(d) The Secretary has authority pur-
suant to §1710.45(b)(1) and (b)(2) to sus-
pend individual filings which fail to
meet the requirements of the certified
state’s law or regulations or the stand-
ards in the -certification agreement
whether or not the state agency has
initiated a similar action.

(e)(1) State accepted materials filed
with the Secretary pursuant to this
section must be amended to reflect any
amendment to such materials made ef-
fective by the state. All amendments
to such materials must be submitted to
the Secretary within 15 days after be-
coming effective under the applicable
state laws. Amendments are automati-
cally effective upon their receipt by
the Secretary and the provisions of
§1710.45(b)(1) and (2) apply to amend-
ments filed under this section.

(2) Amendments shall include or be
accompanied by:

(i) A letter from the developer giving
a narrative statement fully explaining
the purpose and significance of the
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amendment and referring to that sec-
tion and page of the material which is
being amended, and;

(ii) A signed state acceptance certifi-
cation substantially the same as that
required by §1710.504(a)(2).

(f) If a certified state suspends the
registration of a particular subdivision
for any reason, the subdivision’s fed-
eral registration with the Secretary
shall be automatically suspended as a
result of the state action. No action
need be taken by the Secretary to ef-
fect the suspension.

(g) A state is certified only with re-
gard to land located within the state
borders. The Secretary is not required
to accept filings which have been ac-
cepted by a certified state if the land
which is the subject of the filing is not
located within that certified state. For
example, if State A is certified by the
Secretary and State B is not, the Sec-
retary is not required to accept filings
from State B simply because State A
accepts filings from State B.

§1710.507 Effect of suspension or with-
drawal of certification granted
under §1710.501(a): Full disclosure
requirement.

(a) If a state certified under
§1710.501(a) suspends its own certifi-
cation or has its certification with-
drawn under §1710.505, the Federal dis-
closure materials accepted and made
effective by the Secretary, pursuant to
§1710.506, prior to the suspension or
withdrawal shall remain in effect un-
less otherwise suspended by the Sec-
retary.

(b) In the event that there is a
change in a material fact with regard
to a subdivision that remains reg-
istered under the provisions of para-
graph (a), the developer shall file a new
registration with the Secretary meet-
ing the requirements of the then appli-
cable Federal registration regulations.
Modifications of the Federal format
may be used as specified by the Sec-
retary.

§1710.508 Effect of suspension of cer-

tification granted under
§1710.501(b): Sufficient protection
requirement.

(a) If a state certified under

§1710.501(b) suspends its own certifi-
cation or has its certification with-
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drawn under §1710.505, the effectiveness
of the Federal disclosure materials ac-
cepted and made effective by the Sec-
retary, pursuant to §1710.506, prior to
the suspension or withdrawal shall ter-
minate ninety (90) days after the notice
of withdrawal order is published in the
FEDERAL REGISTER as provided in
§1710.505(c).

(b) At the end of the ninety day pe-
riod, or during the ninety day period in
the event that there is a change in ma-
terial fact with regard to a subdivision
that remains registered under the pro-
visions of paragraph (a), the developer
shall file a new registration with the
Secretary meeting the requirements of
the then applicable Federal registra-
tion regulations. Modifications of the
Federal format may be used as speci-
fied by the Secretary.

§1710.552
filings.

Previously accepted state

(a) Materials filed with a state and
accepted by the Secretary as a State-
ment of Record prior to January 1,
1981, pursuant to 24 CFR 1710.52-59 (as
published in the FEDERAL REGISTER on
April 10, 1979) may continue in effect.
However, developers must comply with
the applicable amendments to the Fed-
eral Act and the regulations there-
under. In particular, see §§1710.558 and
1710.559, which require that the Prop-
erty Report and contracts or agree-
ments contain notice of purchaser’s
revocation rights. In addition see
§1715.15(f), which provides that it is un-
lawful to make any representations
with regard to the developer’s obliga-
tion to provide or complete roads,
water, sewers, gas, electrical facilities
or recreational amenities, unless the
developer is obligated to do so in the
contract.

(b) If any such filing becomes inac-
tive or suspended under the laws of the
state, the registration with the Sec-
retary shall be ineffective from that
time.

(c) Such Statement of Record may be
suspended pursuant to §1710.45.

(d) The Secretary may refuse to ac-
cept any particular filing under this
section when it is determined that ac-
ceptance is not in the public interest.
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